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BALANCE OF PAYMENTS, AUSTRALIA, MARCH 1994

MAIN FEATURES
Estimates of the main balance of payments aggregates for March 1994, the three preceding months and year-to-date are
shown below. These estimates are preliminary and subject to revision. Particular care should be taken in interpreting
mofith-to-month movements, as indicated in the note on page 7 on Reliability of Contemporary Trend Estimates and in
paragraph 4 of the Explanatory Notes on page 15. Certain items have been estimated using extrapolation technigues
until source data become available.

1993-94 Jui-Mar
Dec Jan  Feb Mar  1992-93 1993-94 Change(a)
$ million $ million %
Not seasonally adjusted
Balance on current account -979 -1,420 -908 - 1,553 -12,019 - 12,651 -5
Balance on merchandise trade 181 -99 173 - 195 113 -901 -
Net services -15 ~1 209 -40 -2028 -909 + 55
Net income - 1,184 -1345-1,350 - 1,301 - 10,803 - 11,221 -4
Net unrequited transfers 39 25 60 -17 699 380 ~ 46
Official capital 2,468 5,198 - 1,464 - 495 10,530 8,839 -
Non—official capital plus balancing item -1489 3,778 2,372 2,048 1,489 3,812
Seasonally adjusted
Balance on current account -1,724 -1.220 - 1,289 - 1,582
Balance on merchandise trade - 468 155 241 -177
Net services -97 —137 -161 - 140
Net income -1,19% - 1314 - 1418 - 1,245
Net unrequited transfers : 37 76 49 -2
$US exchange rate (per unit of $A)b) 0.6728 0.6956 0.7161 0.7117
Trade weighted index (base May 1970 = 100)(b) 50.2 53.1 S39 533

(a) For current account aggregates 2 minus sign means an increase in a deficit or & reduction in a surplus and » plus sign means a decrease in a deficit or an
increase in & surplus. (b) Period averages,

In seasonally adjusted terms, the carrent account deficit for GRAPH 1: BALANCE ON CLRRENT ACCOUNT

March rose $293 million, or 23 per cent, to $1,582 million.
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unrequited transfers were decreases of $21 million (13 per
cent) in the net services deficit and $173 million (12 per L 2000
cent) in the net income deficit,

The provisional trend estimate for the March current ac-
count deficit was $1,459 million, up $28 miilion, or 2 per § million
cent, on the provisional rend estimate for February.
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CHANGES IN THIS ISSUE

Commencing with this issue of this publication, the com-
modity classification for presenting merchandise imports in
ail balance of payments publications has changed.

Previously, merchandise imports information in monthiy,
quarterly and annual balance of payments publications was
presenied in 11 broad commodity groupings which were
based on the United Nations’ Standard Intemational Trade
Classificabon Revision 3 (SITC R3), as well as being split
into exogenous and endogenous imports. In the quarerly
and annual publications, a further breakdown of endogenous
imports by end-use categories (capital goods; consumption
goods; and other goods) was also provided.

From this issue, the presentation of merchandise imports in
all balance of payments publications has been changed as
follows: :

+  the existing broad commodity groupings, together with
the exogenous/endogenous split, have been removed
from all balance of payments publicanons;

» the end-use calcgories, previously provided quarterly
for endogenous imports only, have been extended to
cover all merchandise imports and will be included in
monthly, quarterly and annual balance of payments
publications; and

= the three end-use categories have been divided into 2.

otal of 26 SITC R3-based commodity groupings,
which are also aiigned with the United Nations’ Clas-
sification of Broad Economic Categories (BEC).

These changes were foreshadowed in the January and
February 1994 issues of this publication and the December
quarter 1993 issue of 5302.0.

Specific changes to tables in this issue are:

* seasonally adjusted estimates for the three end-use
categories of merchandise imports (capital goods; con-
sumpton goods; and intermediate and other goods) are
now available for the first time, and are included in
Table 2;

= merchandise exports and merchandise imports data,
which were previously shown together in Table 3, are
now presented separately (merchandise exports in
Table 3 and merchandise imports in Table 4). The ac-
wal presentation of merchandise exports information
remains unchanged, while the presentation of merchan-
dise imports information reflects the new classification:
and '

* as a result of the above changes, the old Tabies 4, §
and 6 have been renumbered as S, 6 and 7 respectively.
There are no changes to the presentation of these
tabies.

To assist users in overcoming discontinuities arising from
the introduction of the new imports classification, historical
series for each of the end-use caiegories and commodity
groupings have been recompiled back to July 1981. The
historical series for each of the end-use categories and com-
modity groupings, together with constant price series and,
where appropriate, seasonally adjusted and trend series,
were published in an Information Paper, Change to Com-
modity Classification of Merchandise Imports in Balance of
Payments Publications (ABS Catalogue No. 5344.0), which
was released on 14 April 1994,

Details of the concordances between the previous and the
new merchandise imports publication categories, as well as
between the new classification of merchandise imports and
both SITC Rev 3 and BEC, were also included in the Infor-
mation Paper.

Copies of this Information Paper are available (recom-
mended retail price: $10.00) from any ABS Office.




ANALYSIS OF SELECTED MAJOR AGGREGATES

March 1994 compared with February 1994

Balance on goods and services

The seasonally adjusted balance on goods and services
recorded a deficit of $317 million, a wmaround of $397
million on the surplus recorded in February.
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Balance on merchandise trade

The seasonally adjusted balance on merchandise trade
recorded a deficit of $177 million, a wrnaround of $418
millicn on the surplas recorded in February,

GRAPH 3: BALANCE ON MERCHANDISE TRADE
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Merchandise exports

Seasonally adjusted exports f.0.b. rose $242 million, or 3
per cent, 10 $5474 million. Rural exports rose $107 mil-
lion, or 7 per cent, to $1,616 million. Non-rural exports
rose $135 million, or 4 per cent, to $3,858 million.

GRAPH 4 MERCHANDISE - EXPORTS F.O.B.
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In original terms, exporis rose 3811 million, or 17 per cent,
10 $5,601 million, :

Ruyral exports in original terms rose $279 million, or 20 per
cent, to 31,705 million. Increases were recorded in:

+  wool, up $183 million or 92 per cent (due mainly to
increased volumes of, and some increase in prices for,
greasy wool exports);

« "other" rural exports, up $99 million or 21 per cent
{with most components recording increases); and

+  meat, up 363 million or 23 per cent {(due mainly 1o in-
creased volumes of beef and veal exports).

Decreases were recorded in sugar, down $38 million or 42
per cent (due mainly 1o decreased volumes of cane sugar
exports); and cereals, down $28 million or 7 per cent (due
mainly to decreased volumes of wheat exports).

Non-rural exports in original terms rose $532 million, or 16
per cent, to $3.896 million. The most significant increases
were recorded in:

+ “other" metals, up $161 million or 48 per cent (due
mainly o increased volumes of aluminium ¢xports);

» machinery, up $142 million or 39 per cent (all com-
ponents recorded increases, with the largest being of-
fice machines and ADP equipment);

» "other” manufactures, up $131 million or 25 per cent
{with all components recording increases);, and



» metal ores and minerals, up $130 million or 26 per cent
{due mainly to increased volumes of iron ore and
alumina exports).

Decreases were recorded in coal, coke and briquettes, down
$66 million or 11 per cent (due mainly 10 decreased
volumes of coal exports); and "other" mineral fuels, down
$64 million or 22 per cent (due mainly to decreased
volumes of crude petroleum exports).

Merchandise imporits

Seasonally adjusted imports f.0.b. rose $660 million, or 13
per cent, to 35,651 million. Consumption goods rose $122
million, or 9 per cent, to $1,445 million. Capital goods
rose $286 million, or 23 per cent, to $1,449 million. /nter-
mediate and other goods rose $252 million, or 10 per cent,
to 32,757 million.

GRAPH 5: MERCHANDISE - IMPORTS F.O.B.

. $ milizon
— Sexsonally Adjusted r 6,000

- 5,500
5,000
Fa500 -

- 4,000

- 3500

In original terms, imports rose $1,179 million, or 26 per
cenl, to $5,796 million.

Impons of consumption goods, in original terms, rose $258
million, or 21 per cent, to $1,492 million. Increases were
recorded in all groups, with the largest being:

* non-industnal transport equipment, up $109 million or
44 per cem (due mainly to increased imports of pas-
senger motor vehicles); and

+  consumption goods nes, up 364 million or 19 per cent.

Imports of capitai goods, in original terms, rose $350 mil-
lion, or 35 per cent, to $1,339 million. Increases were
recorded in all groups, with the largest being:

+  machinery and industrial equipment, up $140 million or
32 per cent (with all sub-groups recording increases);

*  ADP equipment, up $79 million or 45 per cent; and

+ industrial transport equipment nes, up $70 million or 51
per cent (due mainly 10 increased imports of motor
vehicles for transporting goods).

Imports of intermediate and other goods, in original terms,
rose $571 million, or 24 per cent, to $2,965 million. In-
creases were recorded in all groups, with the largest being:

= processed industrial supplies nes, up $188 million or 35
per cent (with all sub-groups recording increases);

« parts for transport equipment, up 374 million or 23 per
cent;

* other” parts for capital goods, up $65 million or 17 per
cent; and

» fuels and lubricants, up $48 million or 21 per cent.

Net services

The seasonally adjusted net services deficit decreased $21
million, or 13 per cent, to $140 million, Services credits
fell 32 million, while services debits fell $23 million or 2
per cent.

Net income

The seasonally adjusted net income deficit fell $173 mil-
lion, or 12 per cent, 10 $1,245 million. Income credits fell
$40 million, or 8 per cent, while income debits fell $213
million or 11 per cent.

Net unrequited transfers

The seasonally adjusted ret unrequited transfers wumed
around by $69 million, to record a deficit of $20 million.
Unrequited transfers credits feil $54 million, or 21 per cent,
while unrequited transfers debits rose $15 million or 7 per
cent.

Net capital transactions

In original terms, the net capital transactions of the official
sector recorded a net outflow of 5495 million in March,
down $969 million on the net outflow recorded in February.

The March estimate consisted of:

« a net outflow of 3518 million in general government
transactions, a decrease of $1,040 million on the net
outflow recorded in February; and

« a net inflow of $23 million in Reserve Bank transac-
tions, a decrease of $71 million on the February inflow,

The change in general government ransactions was mainly
due to State government borrowing domiciled abroad which
recorded an inflow of $1,293 million, a turnaround of
$3,358 million on the February outflow. Pardy offseuting
this was a tunaround of $2,547 million in general govern-
ment borrowing domiciled in Austraiia, from an inflow to
an outflow of $1,733 miliion.

The change in Reserve Bank eransactions in March reflected
a turnaround, from an inflow to an outflow, in "other" trans-
actions (due 10 a decrease in $A deposits).



Exchange rates

During March the $A depreciated by 1 per cent on a trade-
weighted index basis (using period average exchange rates)
against the currencies of Australia’s major trading partners,
by 1 per cent against the SUS, and by 2 per cent against the

Japanese yen.

Comparing rates at the end of March 1994 with those at the
end of June 1993, the $A has appreciated by 5 per cent on a
trade-weighted basis against the currencies of Australia’s
major trading partners, by 4 per cent against the $US and
by 1 per against the Japanesa yen.

Nine months ended March 1994 compared with nine
months ended March 1993 —

In original terms, the balance on current account deficit
for the nine months ended March 1994 was $12,651 mil-
lion, up $632 million, or 5 per cent, on the deficit for the
nine months ended March 1993.

The result was due to:

* a tamarcund of $1,014 million, from a surplus to a
deficit, 1n the balance on merchandise trade:

* an increase of $418 million (4 per cent) in the net in-
come deficit; and

« & decrease of $319 million (46 per cent) in the net un-
requited transfers surplus.

The movements in merchandise trade, income and unre-
quited transfers were partly offset by a decrease of $1,119
million, or 55 per cent, in the net services deficit.

GRAPH 6: BALANCE OF PAYMENTS AGGREGATES -
NINE MONTHS ENDED MARCH
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Merchandise exports rose $2,850 million, or 6 per cent, to
$47,712 million. The largest increases were recorded in:

* machinery, up $721 miilion (23 per cent);
*  gold, up $706 million (19 per cent):

*  “other” manufactures, up $662 million (15 per cent);
*  "other” rural exports, up $441 million (10 per cent);

* Tother" non-rural exports, up $406 million (43 per
cent);

* meat, up $274 million (10 per cent); and
+ cereal, up $219 million (10 per cent).

Decreases were recorded in "other” mineral fuels, down
$403 million (14 per cent); wool, down $250 million (9 per
cent); metal ores and minerals, down $208 million (3 per
cent}; and coal, coke and briqueties, down $61 million (1
per cent}),

GRAPH 7: MERCHANDISE EXPORTS -
NINE MONTHS ENDED MARCH
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Merchandise imports rose $3,864 million, or 9 per cent, 1o
348,613 miillion. Consumption goods rose $1,008 million
(8 per cent); capital goods rose $753 million (7 per cent);
and intermediate and other goods rose $2,103 miilion (9 per
cent). Increases were recorded in 22 of the 26 groups, with
the largest being:

*  “other” parts for capital goods, up $690 million (22 per
cent);

» machinery and industrial equipment, up $685 million
(17 per cent);

* processed industrial supplies nes, up S543 million (10
per cent);

*» pans for wansport equipment, up $378 million (14 per
cent);

*  non-industrial transpont equipment, up $290 million (11
per cent);

*  capital goods nes, up $280 million (19 per cent);

*  consumption goods nes, up $230 million (7 per cent):
and

*  ADP equipment, up $225 million (14 per cent).

The most significant decreases were recorded in civil
aircraft, down $53! million (70 per cent); and fuels and
lubricants, down $166 million (6 per cent).



GRAPH & SELECTFD MERCHANIMSE IMPORTS -
NINE MONTHS ENDED MARCH
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The ner services deficit fell $1,119 million, or 55 per cent,
0 $909 million. Services credits increased by 31,414 mil-
lion, or 13 per cent, due largely 10 increases of $756 million
in travel credits, $353 million in "other” transponation
credits and $260 million in "other” services credits. Ser-
vices debits rose $295 million or 2 per cent, due largely to
increases of $166 million in "other” services debits and $69
million in shipment debits.

The net income deficit rose $418 million, or 4 per cent, to
$11,221 million. Income credits rose $109 million, or 3 per
cent, due mainly to an increase in reinvested earnings,
which was partly offset by a fall in other investment income
receivable. Income debits rose $527 million, or 4 per cent,
due mainly 10 increases in interest payable on official sector
borrowing, reinvested eamings and other property income.
These increases were partly offset by a decrease in interest
payvable on non-official sector borrowing from unrelated
enterprises abroad.

The net unrequited transfers surplus fell $319 mitlion, or 46
per cent, 0 $380 million. Unrequited wansfers credits fell
$281 million, or 12 per cent, due mainly 10 a decline in
migrants’ transfers. Unrequited transfers debits rose $38
million or 2 per cent.

Official secior capital transactions for the nine months
ended March 1994 vielded a net inflow of $8,839 million,

compared with a net inflow of $10,530 million for the cor-
responding period of the previous financial year. The
change was a result of:

+ an inflow of $9.334 million in general government
transactions, up $3,049 million on the inflow for the
nine months to March 1993; and

« an outflow of 3495 million in Reserve Bank transac-
tions, a tumaround of $4,740 million on the inflow for
the nine months to March 1993,

The increased inflow from general government transactions
was largely due to State govemmment borrowing domiciled
abroad, which rose $2,831 1o an inflow of $8,264 million;
and an increase of 31,808 million, 10 an inflow of $2,135
million, in general government borrowing domiciled in
Australia. Net purchases of official reserve assets, com-
pared with net sales for the corresponding period of the pre-
vious financial year, was the main factor underlying the
change in Reserve Bank transactions.

REVISIONS

Minor revisions to 1990-91, 1991-92 and 1992-93 (and
some ecarlier years which are not included in this publica-
tion) have resulted from the changed import classification.
Details of these revisions were included in the information
Paper, Change to Commodity Classification of Merchandise
Imports in Balance of Payments Publications (ABS
Catalogue No. 53440) which was released on 14 April
1994.

Also, revisions have reduced the deficit for the first eight
months of 1993-94 by $18 million. The main factors con-
tributing 1o these revisions were:

+ for merchandise trade, the introduction of the changed
import classification (-$6 million) and the incorpora-
tion of the latest available data on recorded trade (357
million} have increased the merchandise trade deficit
by $51 million;

= for income, incorporation of the latest investment in-
come estimates from the December quarter 1993 Sur-
vey of Foreign Investment has reduced the net income
deficit by $71 million.

Revisions to the capital account are due to the incorporation
of the latest data from the Survey of Foreign Investment.



RELIABILITY OF CONTEMPORARY TREND
ESTIMATES

The table below presents trend estimates of the deficit on
current account from January 1993 onwards, including
provisional trend estimates for the latest three months
(January, February and March 1994).

To Hlustrate the possible impact of future months' observa-
tions on the provisional trend estimates for the latest three
months, the table also shows the revisions 1o these trend
estimates that would result if the seasonally adjusted es-
timate of the cument account balance next month (April

to $1,187 million, would produce a trend movement of —2.0
per cent for April with the movements in the trend es-
timates for January, February and March being revised (o
1.1 per cent, - 0.4 per cent and — 0.9 per cent, respectively.

The graph below illustrates this potential degree of revision
at the current end of the trend series.

BALANCE ON CURRENT ACCOUNT -
SEASONALLY ADJUSTED AND TREND ESTIMATES

1993 1954
J FPM A M J J A S O NDJ F M
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1994) is 25 per cent higher or lower than this month and if
there are no revisions to the current or previous months’ - -500
estimates. The 25 per cent range has been chosen because
in the last decade the average monthly percentage move- 1,000
ment, without regard to sign, of the seasonally adjusted cur- L 1500
rent account deficit has been about 25 per cent. '
If the deficit were to increase in April by 25 per cent, 10 Seasonally Adj 200
$1.978 million, the provisional trend movement for that Tread L 2 500
mth would be 5.3 per cent. The movements in the trend  Revied tead if 25% risc 12 ,
estimates for January, February and March which are adjusted deficit in Apeil . L 3,000
provisionally 2.4 per cent, 1.8 per cent and 2.0 per cent —— ' ]
respectively, would be revised to 4.8 per cent, 5.4 per cent o e o ol i sessonalty - +3.500
and 6.0 per cent, respectively. On the other hand, a 25 per $ million
cent decline in the seasonally adjusied deficit next month,
DEFICIT ON CURRENT ACCOUNT — RELIABILITY OF TREND ESTIMATES
Trend Revised uend estimate if April 1994 seasonally sdjusted current acooumt deficit -
estuimate .
15 up 25% on March 1994 (a) 1s down 25% on March 1994 (a)
Sm % change $m change m % change
on previous on previous on previous
manth manth maonth

199293 —
January 1183 13 1363 3.3 1163 33
February 1255 B3 1259 83 1259 83
March 1374 9.1 1374 9.1 1374 9.1
April 1467 6.8 1467 6.8 1467 6.8
May 1492 L. 1492 1.7 1492 1.7
June 1433 - 40 1433 -40 1433 - 4.0
1993.94 —
July 1333 -70 1333 -170 1333 -7.0
August 1258 -56 1258 -56 1258 -56
September 1243 - 1.2 1243 -12 1243 -12
October 1281 3 1269 21 1284 33
November 1327 16 1308 3.1 1335 4.0
December 1373 35 1363 4.2 137 3.1
January 1406 p 2.4 1428 48 1392 1.1
February 1431 p 1.8 1505 54 1387 -04
March 1459 p 20 1595 6.0 1374 -09
April 1680 53 1347 -20

(a) Assumes no revisions 1o the seasonally adjusted estimates of the current account balance for the 15 months January 1993 1o March 1954,
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EXPLANATORY NOTES

Introduction

1.  This publication contains prehmmary estimates of
Australia’s balance of payments for March 1994, together
with revised estimates for previous months.

2,  Descriptions of the underlying concepts and structure
of the balance of payments and the sources and methods
used in compiling the estimates are presented in Balance of
Payments, Australia: Concepts, Sowrces and Methods
{5331.0). The publication aiso provides item definitions; ex-
planations of seasonal adjustment and trend estimates; and
an analysis of the quality of the esimates.

Accuracy, reliability and volatility

3. Care should be exercised in the use and interpretation
of estimates in this publication. The sources available for
the production of timely and reliable monthly estimates are
limited and the initial estimates are made available very
quickly. Consequently, the latest estimates in this publica-
ton, to a greater extent than estimates in quarterly and an-
nual balance of payments publications, are preliminary
and subject to revision as more compiete and accurate in-
formation becomes available. Certain items are estimated
using extrapolation techniques until source data become
availabie. Further, the more detailed estimates may be less
accurate 1n relative 1erms than broader items and aggrcgal.es
of which they form components,

4. Particular care should be exercised in interpreting
month-to-month movements in original and seasonally ad-
justed series as short term movements cannot be assumed to
indicate changes in trend. The monthly estimates are
volatile, being subject to seasonal factors (except where ad-
justed in Table 2) and large irregular influences. The ir-
regular influences may reflect both random economic events
and difficulties of stadstical recording. Seasonal adjustment
does not aim 1o remove the irregular or non-seasonal in-
fluences which may be present in any particular month.
This means that the month-to-month movements of the
seasonally adjusted estimates may not be reliable indicators
of trend behaviour. For example, imegular factors unrelated
to the trend account for more than half the seasonally ad-
Justed monthly movements with the following frequency:

Balance on cumrent account: 9 in 10 months
Merchandise exports f.0.b: 8 in 10 months
Merchandise imports f.0.b: 9 in 10 months

5. The impact of the irregular influences upon the
seasonally adjusted series is reduced by smoothing, as
shown by the trend estmates in Table 2 and the graphs.
The wrend estimates are generally derived by applying a 13-
term Henderson-weighted moving average 1o the seasonally
adjusted series.

Seasonal adjustment

6.  The factors used in seasonally adjusting the monthly
balance of payments statistics during 1994 can be obtained,
for 365.00, from Mr Trevor Jolly on Canberra (06) 252
6820,

7. The seasonally adjusted statistics in this publication
should not be regarded as in any way definitive as results
from seasonal adjustment vary according to the method
used.

Availabie longer term series

8.  Estimates for months prior to those shown in this pub-
lication are available and can be obtained by contacting Mr
Trevor Jolly on Canberra (06} 252 6820. There may be a
charge for this information.

Symbols and other usages
f.o.b.  free on board
na not available
n.ec. notelsewhere classified
n.e.s.  not elsewhere specified
ny.a.  not yet available
—_ nil or rounded 10 zero
.- not applicable
p provisional

9. Where figures have been rounded, discrepancies may
occur between the sums of component items and totals.
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For more information ...

The ABS publishes a wide range of statistics and other information on Australia’s
economic and social conditions. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Publications and Products
available at all ABS Offices {see below for contact details).

information Consultancy Service

Information tailored to special needs of clients can be obtained from the Information
Consultancy Service available at ABS Offices {see Information Inquiries below for
contact details).

National Dial-a-Statistic Line
0055 86 400
{Sweadycom P/l premium rete 25727 4 sece.)
This number gives 24-hour access, 365 days a year for a range of statistics.

Electronic Data Services

Selections of most frequently requested statistics are available, updated daily, on
DiscoveRry {(Key *656#). For more details on electronic data services available,
contact information Services in any of the ABS Offices (see Information Inquiries
below for contact detalls).

Bookshops and Subscriptions
There are over 400 titles of various publications available from ABS bookshops in all
ABS Offices (see below Bookshop Sales for contact details). The ABS also provides
a subscniption service through which nominated publications are provided by mail on
a reqular basis at no additional cost (telephone Publications Subscription Service toll
free on 008 02 0608 Australia wide).

Sales and Inquiries

Regional Offices Information Inquiries Bookshop Saies
SYDNEY (02) 268 4611 268 4620
MELBOURNE (03) 615 7000 615 7829
BRISBANE (07} 222 6351 222 6350
PERTH {09) 323 5140 323 5307
ADELAIDE {08) 237 7100 237 7582
HOBART {002) 20 5800 20 5800
CANBERRA (06} 207 0326 207 0326
DARWIN (089) 43 2111 43 2111
National Office
ACT (06) 252 6007 008 020 608
ABS Email Addresses

Keylink STAT.INFO/ABS

X.400 (C:AU A TELMEMO,O:ABS,SNINFO,FN:STAT)

internet STAT.INFO@ABS. TELEMEMO.AU

P

Information Services, ABS, PO Box 10, Belconnen ACT 2616

Primed by Alan Law, Cammanwealth Govemment Printer, Canberra
@ Commonweaith of Australia 1994
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